3%’“

‘ x, 4~ Pl
% ".Jl J_J
B MU B O TS A

MINISTEY OF FINANCE

KEY FEATURES OF THE
2024/2025 BUDGET

Ministry of Finance
Website: www.finance.gov.bw

5" February 2024

#mybudget #yourbudget #ourbudget



. Second Transitional Notional Development Plan

National Transformation Strategy Reset & Reclaim Agenda

. 2024/2025 Budget Speech

B Budget Strategy Paper
The 2024/2025 Budget was developed under these economic conditions:
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Il. KEY INITIATIVES AND REFORMS

Meetings, Incenfives,

Intellactual Property (IP)
Matshelo Scheme and IP




Ill. NATIONAL PRIORITIES

Infrastructure Development and Spatial Planning
Proposed development budget of P17.0 billion

: Sustaining Livelihoods
: tﬁ.]% Proposed development budget of P6.09 billion.

Agriculture Development
‘-m\ = Proposed development budget of P2.82 billion,

Reforms and Value-Chain Development

“ Supporting the Private Sector through Business Environment
Proposed development budget of P2.11 billion.

i
Ry
[‘me]ﬁ;' Innovation and Digital Transformation
o o Proposed development budget of P1.83 billion.
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IV. MACROECONOMIC PERFORMANCE AND OUTLOOK

Figure 1: Economic growth trends by region (% change)
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Source: IMF. World Economic Qutlook update, January 2024
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Table 1: Real GDP Growth Rates (%) by Sector, (2022-2025)

2021 2022 2023 2024 2025
Actuals Estimate Projections
Agricullure Foresiry & Fishing -1.0 1.2 1.7 39 43
Mining & Guarrying 298 7.6 2.5 ] 5.8
Manubectring 8.1 8.2 2.4 3.4 7.5
Water & Elactricity 2.4 48.9 10.3 42.9 13.1
Construchion 8.3 32 3.5 B.5 4.9
Wholesale & Retoil 143 5.8 4.6 7.1 6.9
Dimond Troders 883 15.0 -19.2 0.4 22.0
Tronsport & Storoge 59 4.1 4.5 4.8 50
Accomodation & Food Services bl 43 £ 1 8.8 (e
Information & Communication Technology 4.4 5.4 4.6 &l 6.5
Finance, Insurance & Pension Funding 0.4 1.9 4.5 52 49
Real Esiole Aclivities 7.9 3.6 4.8 52 W |
Prafessional, Scientific & Technical Adtivitias &8 1.0 4] 4.9 4.5
Administrotive & Support Adtivities a9 3.7 4.0 1 H 3 &
Public Administration & Defence 45 4.5 51 51 1.5
Education 1.9 4.6 4.5 4.8 4.8
Human Health & Social Work &2 40 3.3 AR 5.1
Other Services 4.6 i 3.7 3.5 32
Total Value Added, Gross 12.0 5.8 3.2 4.2 5.4
Adpustments items {Toxes less subsidies) g9 1.4 3.1 41 g%
Total GDP 11.9 5.5 3.2 4,2 3.4
GOP excluding Mining Value added s 4.9 3.4 6.0 5.3

Source: Minisiry of Finance, February 2024
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Public Investment Monogement Assessment of 2022
demonstrated that there has been an improvement in

the efficiency gop from 37 percent to 31 percent.
Development Manager model to address efficiency in
spending.

Three Stage raisal Process to ensure proj
mm&ningmgahff?ndmm in both the NDP 1 Em
budget.

Enhancement of Zero-Based Budgeting and the Budget

Options processes to improve the costing of budgetary
requirements for MDAs,




Tax Reforms

* Review of tax laws to consalidate, simplify and modernise the
existing Income Tax legislation.

* Tax administration reforms are ongoing including introduction of

digital sales of products and services.
* Implementation of Electronic Invoicing (E-Billing) for efficient VAT
collection.
*» Digital marking and tracking of excisable goods to be implemented
in July 2024,
e Kozungulo One-Stop Border Post [OSBP) is fully operational while
g Mamuno OSBP operations are scheduled for May 2024. Construction

of facilities for Pioneer Gate [Lobatse) will be completed in June 2024,
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* Public Debt level stands at 20.2 percent of GDP,
which is within the Statutory Debt Ceiling (40
percent of GDF).

. mentation of a new three-year Medium-Term
t Management Strategy.

* Implementation of the Government Borowing Strategy
and lssuance calendar,




..............

¢ Government Investment Account (GlA) was P11.40 billion as at
Movember 2023 representing, o decline from P14.80 billion
registered in Movember the previous year.

e Government will remain committed to its medium-term objective
of rebuilding the financial buMfers.

10



BWP, Billion

Figure 2: Budget Performance & Outlook
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Figure 3: Government Investment Account (GIA)

E

CEEBBEEEEE

E & &

2021/22 2022/23 2023/24 2024/25 2025/26
— GlA BWP == % of GDP

Source: Ministry of Finance, February 2024




VI. 2024/2025 BUDGET PROPOSALS

Total Revenues and Grants: P93.58 hﬂli_m‘n

Total Expenditure and Net Lending: P102.28 billion
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WHERE WE GET OUR REVENUE

Figure 4: 2024/2025 Estimated Revenue By Source, (BWP Billions)

Other Revenues & grants 4.4
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......'.**
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Source: Ministry of Finance, February 2024 H Other Reveres & grants




WHERE THE MONEY GOES

Figure 5: Proposed Total Budget by Ministry (BWP Billlions)
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Source: Minisiry of Finance, February 2024




Recurrent [BWP 15.54 billion), Development [BWP 472
millien).

Teachers’ salaries and allowances.

Tuition fees and allowances for tertiory education students,

Food and books for learners in pubhl: schools.
OCperational costs for the Institute of Health Sciences, Brigades.

Invigilation and Course-work costs under the Botswana Examina-
tions Council,

Medical examination for students.

Maintenance of fire-fighting equipment ot schools and provision
for temporary teachers,
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* Recurrent (BWFP 10.45 billion), Development
(BWP 2.78 billion).

* Operational costs for Botswana Defence Force, Botswona Police
Service as well aos Botswanao Prisons and Rehabilitation Services.

* Newly esiablished Drug Enforcement Agency

* Procurement of the branded uniform for Botswana Prisons, uniform
and protective clothing for prisoners

¢ Operations by the Botswana contingent under SADC Mission in
Mozambigue.

* Infrastructure, defence and communication equipment
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* Recurrent (BWP 9.48 billion), Development
(BWP2.89 billion).

*  Local Government Infrastructure,

* Remote Area Development and Destitute Programme,

* Councillors’ termination benehts,

* Operational expenses of upgrading Sub-Districts into Rully-fledged
Districts.

* Projected growth in the number of Council Members and Council

Wards.
* Increased allowance for Village Development Committees,

_ * Grants to District and Urban Councils.




Recurrent (BWP 9.47 billion), Development (BWP 504
million).

Provide sustainable preveniative, curative and rehabilitative health
services to the nation.

Public Officers' Medical Aid Scheme.
Medical specialists’ fees.

Continve with the tionalisation of Sir Ketumile Masire
Teaching Hospital to kull capacity.

Restructuring of District Health Management Teams (DHMTs)



* Recurrent [BWP 1.02 billion), Development [BWP
8.01 billion).

e Subventions o Land Boards

= ‘Waoter supply and Sanitation projects




Recurrent (BWP 2.09 billion), Development (BWP
3.95 billion).

Road infrastructure projects,

Traffic Signal Modemisation.

Centralised Traffic Control.

Air, rail and bridge infrastructure projects.
Improvement of surveillance of Botswana airspace.
Upgrading of air navigation services infrastructure.

Installation and improvement of airports security systems
mandatory engines replacement.



:T“"”“' (BWP 2.74 billion), Development (BWP 1.52
illicn).

Organising and coordinating Government business.
Safeguarding and prometing good governance.

Copyright and author fees, an expected rise in the number of

freelancers and broadcasting services following the infroduction
of more television channels.

Conducting special external investigations by DCEC,
National AIDS and Health Promotion Agency (NAHPA) operafions.




BWP 4.03 billion

Recurrent (BWP 2.94 billion), Development [BWP 1.09
hillion).

Tertiary Education Tuition Fees.
Transfers to SOEs under the Ministry,

Continuation of Eastern & Southern Africa Anti-Money Lounder-
ing Group [ESAAMLG) octivities.

Establishment of o centre for combatting illicit financial flows to
maintain the country’s good standing.

Weather Based Crop Insurance (WBCI) premiums to support
Temo-Letlotlo programme.

Operationalising the Public Procurement Tribunal to full copacity.
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Recurrent (BWF 1.56 billien), Development [BWF
2.02 billion).

Temo Letlotlo and Thuo Letlotlo Programme.

Subventions to the MNational Agricultural Research and
Development Institute (NARDI).

Operationalise the recently formed Department of Aqua-
culture and Apiculture to promate fish and bee production.
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* Recurrent (BWF 340 million), Development [BWP
2.39 billion).

e Power importation by BPC.

» Northwest Electricity Grid phase 2.

* Rural Electrification and Network Extension,
¢ Construction of Oil Depot.

s Rehabilitation of old mines.



Recurrent (BWP 980 million), Development [BWP 1,73
billion).

Online Services Implementation.

Government Data Network Expansion.

Local Access Metwork (LAM).

Service Management Robotics and Analytics.

Estoblishment of the Intellectual Property (IP) Metshelo
Scheme ond IP Ideas Incubation Centre.



* Recurrent (BWP 1.06 billion], Development
(BWPF 147 million).

» Arts, sports, youth, gender and cultural activities.

» Grants to oversight bodies such as Botswana MNational
Youth Council, National Women's Exposition.



Construction and expansion of schools,
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